
LWItKSfh.t'Ol'NTY 



Lawrence County 

Gcvemnent Cer.:er 
430 Court Street 
Newcastle, PA 16101-3593 
Phone: (724) 656-2128 
Fax: (7241656- 1966 
recai-der@co.lawrencepa, J3 




0S97D8SO302T 



RECORDING COVER PAGE 



Page ' of 4 



Document Type; 
Document Date: 



Oil & Gas Lease 
09/05/2008 



Transaction*: 537511 
Document Page Count: 3 



RETURN TO: 

GREYSTONE GAS & OIL CO 
54 GREYSTONE 
POLAND OH 44514 



SUBMITTED BY: 

GREYSTONE GAS & OIL CQ 
54 GREYSTONE 
POLAND, OH 44514 



PARCEL ID: 35-013400 
NUMBER OF IDS: 1 



PARTY 1: JAMES S ELLIOTT 



CONSIDERATION/SECURED AMT: 
FEES / TAXES: 

Recording Fee 
SOV Fee 

Parcel ID Certification Fee 
Total: 



$1.00 



$-.8.50 
$0.00 

$10.00 

$26.50 



Socument Number: 2008-010735 
Recorded Date: 11/07/2008 



i hereby CERTIFY that this document 
is recorded in the Recorder's Office of 
Lawrence Couir.y. Pennsylvania 




Janet L. KalaJainen 
Record :' oT'D*\Jt:s 



NOTE: If document data differs from cover sheet, document data always supersedes. 
•COVER PAGE MAY NOT INCLUDE ALL DATA, PLEASE SEE INDEX AND DOCUMENT 
FOR ANY ADDITIONAL INFORMATION. 



DO NOT REMOVE - THIS PAGE IS PART OF THE RECORDED DOCUMENT, 



Document Number: 2008-010735 RECORDED LAWRENCE COUNTY, PA 



Page 2 of 4 



OIL & GAS LEASE 




20 3fr by and between 

of 

and BASS GAS, 



INCORPORATED (hereinafter called tHe Lessee) of 130 Merz Blvd., Akron, Ohio 44333, 

WITNESSETH, That :he Lessor, for and in consideration of Lessee's covenants and agreements hereinafter contained (the 
adequacy of said consideration being stipulated by Lessor), does hereby lease and let exclusively unto the Lessee, for the 
purpose of seismic evaluation* drilling, operating for, producing and removing oil, gas and all the constituents thereof, from the 
subject lands and any consolidated drilling unit. Lessor runner grants Lessee the right to transport by pipelines or otherwise 
across and through said lands and any consolidated drilling unit oil, gas and their constituents, Lessee shall also have the right 
to enter into and upon the leased premises using routes and methods previously approved by Lessor which approval shall not 
be unreasonably withheld, at all times for the above purposes, being all that certain tract of land (hereinafter "Leased 

Premises"), situated in Map s Original Lot /6? of | t )<Lfk^w Township, 

Le~*>r*^ct- County, State of Pennsylvania containing C acres, more or less, bounded substantially as 



1, TERM OF LEASE This lease shall continue in force for a term of five years and so much longer thereafter as oil atid gaS 
or their constituents are produced or capable of being produced on the premises in paying quantities, in the reasonable 
judgment of the Lessee. Lessee, within ninety days of the signing of this lease, shall pay to lessor a bonus of twenty-five 
dollars per acre. If no well has been drilled nor operations have begun to drill a well on the premises within the five year 
primary term, Lessee may extend the primary term for an additional five (5) years by issuing the Lessor a one time payment of 
one hundred twenty five dollars per acre prior to the original expiration date of the original primary term of the lease. 

2, DELAY RENTALS This lease, however, shall become null and void and all rights of the parties hereunder shall terminate 
unless, within twelve months from the date hereof, a well shall be commenced on the premises, or unless the Lessee shall pay 
an annual delay rental of fifteen dollars per acre, payments to be made annually, in advance, and until the commencement of a 
well. Upon spudding of each well on the premises, Lessee shall pay :o Lessor a "Spud Fee ! ' of 110,000,00. 

3, ROYALTY PAYMENTS Lessee covenants and agrees to pay to Lessor, as royalty hereLnder, the proportionate share of 
one-eighth (1/$) of the proceeds paid to Lessee for all oil marketed and produced from the premises as the Lessor's acreage 
bears to the entire drilling unit. Lessee also agrees to pay to the Lessor as royalty hereunder, the proportional share of one- 
eighth (1/8) of the proceeds paid to Lessse for all gas marketed and produced from the premises as The Lessor's acreage bears 
to the entire drilling unit. Payment for oil and gas marketed during any calendar month will be on or about the 30 th day after 
receipt of such funds by the Lessee, Lessee will deduct from Lessor's royalties Lessor's pro rata share of any tax imposed by 
any government body. All money due under this lease shall be paid or tendered to the Lessor by check made payable to the 

order of and mailed to l^gggf of k\>e>j±~ A«U-WS . No change in 

ownership shall be binding upon Lessee unless in writing, being duly signed by the parties to the instrument of conveyance or 
assignment, and only after delivery to Lessee of a duly certified copy thereof. Lessee shall provide to Lessor a monthly 
accounting of all oil and gas sold from the premises as well as the proceeds received, 

4, FREE GAS Fo: each successful well drilled on the premises leased hereunder, Lessee will, at its sols cost, lay a gas 
pipeline and install a gas meter at the nearest tie-in point possible on said pipeline for Lessor's gas usage in one building on the 
leased premises. Lessor shall bear the C03t of Installing any regulation equipment, meter and pipeline required for gas delivery 
into one building on the leased premises. Gas delivery from the well will be subject to the use and the right of abandonment of 
the well by the Lessee, and subject to any curtailment or shut-ins which may occur for reasons of repair, maintenance, or 
normal operations. Lessee shall be solely responsible to maintain all lines and equipment installed through the gas meter tie in 
point, and Lessor shall be responsible to maintain lines and equipment beyond the gas meter, All installation work, materials* 
machinery and equipment shall meet or exceed accepted industry guidelines and shall comply with all Federal, State laws and 
regulations. The first 200,000 cubic feet of gas taken each calendar year shall be free, but ail gas in excess of 200,000 cubic 
feet shall be paid for at a price equal to the then current field market rate. The field market rate is the price received by Lessee 
for gas at the local gas utility's meter. If the Lessor shall take excess gas in any calendar year and fail to pay for it, the Lessee 
may deduct payment for such excess gas from any rental or royalties accruing to the Lessor hereunder. Lessee will invoice 
Lessor not less often than quarterly for excess gas taken in any calendar year, Lessor acknowledges that it is aware of the risks 
inherent in the taking of gas in this manner, and Lessor agrees to assume all such risks whether the same is caused by Lessor's 
lines of equipment, or whether the same is caused by Lessee's equiprnen: or well operations. Lessee agrees to be responsible 
in the event that a claim or injury arises out of the improper installation of the lines and meter installed by Lessee to the tie in 
point. Lessor releases Lessee and the well operator and all parties in interest in the well on the leasehold premises from claims 
of any nature that may arise by the usage of gas from the well by Lessor except as provided for herein. Lessor further agrees 
that upon the sale or transfer of the leasehold premises, the Buyer of the property will be bound by these same terms. In lieu of 
Lessor using free gas from a well drilled and producing on the premises he may choose to have the Lessee pay the Lessor a 
price equal to the current field market rate for 200,000 cubic fee: of gas per year for the first eight years in which the the well 
produces or until such time as the gross proceeds from the sale of oil and gas from the weh drop below 515,000,00 in any one 
year, whichever is sooner. Lessor shall have the choice outlined above between using free gas or being paid for it within 60 
days of a successful well having been drilled on the premises ar.d such decision shall be final for the life of the well. Lessor 
further agrees that upon the sale o: transfer of the leasehold premises, the Buyer of the property will be bound by these same 
terms. Free gas payments shall be made in the first quarter of the ensuing yea: for which payments are due and shall be based 
on the average annual price received by the Lessee for the year gas was sold from the premises. 
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Ln ? N - PR0D ,y CI * G W= LLS In the event a well drilled hereunder is a dry hole and is plugged according to law this lease 

£7? n f *** J* d m ? ? ° f ^ Party hereUDdffr sha11 *«« unless v i 02 mon hi 

from the da e of completion of the plugging of such well, the Lessee shall commence anotier well or unless thl LesseTX 

L^dZw. ST ' *f £ lied J" 1 ^" b C3pable of Production and the Lessee Is unable to mX 

such production therefrom, or should production cease from a producing woll drilled on the premises or should the Lessee 

t Zl ?£t™r* if mg r ]U > ^ U T t0 Pa >' ^ UsSor < ^rinencing on the date £ rnon h S from 1 " 
^ h L^^ * e ° f Pr °. dUCri ° n ' ° r 5hutting b of F°^8 wells, a ^^^^1^ 

consolidated with others upon whose land a well is drilled and shut-in, the non-refundable sum of $2 per coosolid^cre oer 
year until production is marketed and sold offthe premises of such well is plugged ^d ifanfelKd u^^SR 

6. LEASE CONSOLIDATION Lessor hereby grants to the Lessee the right at any time to consolidate the leased premises or 
^Sf° f0r r ^ Wlth °^ landS t0 f ° m M 0il ^ «» ^-elcprnent unit of not more than 2^™£ 
event b. required to dnlrmore than one well on such unit. Any well drilled on said development unit, whether or not located 
on the leased premises, shall nevertheless be deemed to be located upon the leased premises within the meaning and for he 
protons and covenants of to lease to the same effect as if all the lands comprising said unit were desXdTa™ TsubTec to 

S^;5T?* ^T'-f! fl ** DWBCI ° f ^ iaflds 011 W±iic * £Ueh « may take «, as provided ^ 

E£T£ m H b °:? d me Uss <* <W« to accept, in lieu of the one-eighth oil and gas ro^S 

herem provided, that proportion of such one-eighth (1/8*) royalty which the acreage consolidated bears to the total number of 
1% til T t* dcv5l °P mem ™* Le «or Shall accept said royalties in lieu of any delay rental on non -consolidated 
1 *T; v 1" ™Z e f fiKrt , 81Jch / on » olid ^on by submitting a plat showing the same in its application for a drilling 
permit or by executing a declaration of consolidation with the same formality as this oil and gas lease settins forth the leases 

Z^ZfViTf^ * C "V* ««« - the »co£-^ 

* .^X ! ? l0Cat * d ; ¥ m * ^ havi * e ri ** t0 « Mnd - altcr or w™* such consolidation 
at any time n the same manner as herein provided. Lessor agrees to sign any division orders or other documents that anv 
purctiasers of oil or gas may require. 

7 RECLAMATION OF LEASED PREMISES Lessee shall bury all pipelines used to conduct oil or gas to, on, through and 
off d» premises and pay all damages caused by operations under this lease. Lessee agrees to restore the premises in 
accordance with all applicable laws, rules and regulations of the State of Pennsylvania. Additionally Lessee agrees to restore 
the premises as nearly as possible to its original condition. Restoration shall be completed wiihin 9o'days after the first sale of 
natural gas from the premises, weather and seasonal condition permitting « 

S LOCATION OF WELL, EQUIPMENT AND PIPELINES Lessee shall submit to Lessor, prior to commencing drilling, a 
plat showing the location of the welt, pipelines, access road, tank battery, gas measurement equipment, and portion of Lessor's 
preperlyto be included in the drilling unit. Lessee shall receive written approval from the Lessor of the location of the well 
weU surface equipment pipelines, access road, and fencing materia] prior to commencing drilling operations. Such approval 
shall not be unreasonably withheld. Lessee agrees to maintain the well and all related equipment installed on the Leased 
Premises and to repair or replace the equipment if damaged due to wear and tear or the acts of others. In the event that Lessor 
ahull ChOOSC to subdivide Its land, Lessor Shall have the rigllt, at its Mpuse, to relocate all roads, pipelines and equipment 
(save the wellhead) of the Lessee to conform to its plan of subdivision. In the event that such items need to be relocated, 
Lessor shall give the Lessee reasonable notice of Its intention to relocate, and shall cooperate with Lessee to that interruption in 
hydrocarbon sale3 is minimized. 

9. PLUGGING AND ABANDONMENT Lessee shall have 'the privilege of using sufficient oil, gas, water, or completion 
media for operating on the premises and the right at any time during or after the expiration of this lease to remove all pipe, well 
casing, machinery, equipment or fixtures placed on the premises. In the event that the Lessee shall choose to plug and abandon 
the well, the cost of plugging and abandonment, removal of all equipment and site restoration shall be the sole expense of 
Lessee. Lessee shall conduct all plugging and abandonment operations in compliance with all applicable law and rules and 
regulations set forth by the Pennsylvania Division of Oil and Gas or its successor. Lessor may purchase any well drilled on its 
land, and such well equipment necessary to operate the same at fair market salvage value, when any well has ceased to produce 
in paying quantities in the judgment of the Lessee. The price for the same shall be the average of three independent bids. 
Lessor shall have thirty days; after receiving written notice, to exercise its option to purchase. Should the Lessor purchase anv 
well or wells it shall assume the responsibility of operating and eventually plugging the same and shall execute such document's 
to this end as may be required to affect proper well transfer. 

10* RIGHT TO ASSIGN AND PAY CLAIMS Except for the assignment of a working interest or overriding royalty 
interest in this Lease, Lessee shall notify Lessor of any other type of assignment sublease, or otherwise transfer of this Lease in 
whole or in part. Lessor agrees that when and if this lease is assigned, subleased, or otherwise transferred by Lessee, liability 
for breach of any of Lessee's obligations hereunder shall rest exclusively with the owner of this lease or portion or interest 
thereof who commits such breach occurring thereafter. In the event of Lessee's assignment of a segregated portion of the 
premises leased hereunder, rentals or royalties payable hereunder shall be apportioned to each segregated portion, and default 
in rrataj or royalty payment as to one portion shall not effect the Lessee's (or Lessee's assignr) interest in remaining portions. 
The Lessor further grants to the Lessee the right to pay and satisfy any claim or lien against the Lessor's interest in the 
premises leased hereunder and ±ereupon to become subrogated to the rights of such claimant or lien holder. The Lessee shall 
have the right to direct payment of all rentals and royalties to apply on the payment of any existing claims or liens on the 
premises. The rights of either party hereunder may be assigned in whole or in part* No change in ownership of the land or 
rentals or royalties shall be binding on the Lessee until Lessee has received notice and has been furnished with the written 
transfer or certified copy thereof. 

1L RIGHT TO SURRENDER Ussw shall have the right to surrender this lease Of any portion thereof. Lessee may 
surrender the lease by giving Lessor written notice describing the portion that it elects to surrender, or by returning the lease to 
the Lessor with the endorsement of surrender thereof, and shall record the surrender or partial surrender of this lease. The 
surrender of the lease or portion thereof shall result in the cancellation of all liabilities relating in any way to the portion 
indicated on said surrender, and the land rental herein set forth shall be reduced in proportion to the acreage surrendered. A 
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surrendered that accrue 



on *e use f roadS , misTeS Set ^m tin ful t^^ 8 bUt ^ ""^ » reStri " ions 

bno even, shall the within ^^^^^JSSZ^^^S^^^ 

respects this contract has been breached nu^tES ^3. ^ °? Sr ln settin 6 ° m epeciflcelly in what 

-otic within which to me or nSnce ? mee^l, T^t* tT* ^ ^J™ ^ <W *W ^ ««ip« 
mandatory prior to the bringing ofZ c aim u^der this e^e o£Lv Tl" ""T 1 The f'™" ° f Said no,i " 5ha " be 
of thiny (30) days after the serliee o ^suchltice Anv !™t * sm *\ ua no such ac;ion sh »" brought until the l apse 
be settled by arbitration . E^^J 'S'S rnJSE'!™ T'V Til *' m °° t0 ,his ^ ee ™ nt ^ 
after the aforementioned notice ofZach aToe-n S Z Z ZT^ f ° ther party ta writ!n *' but ™ l ? 

The procedure to be followed in th e™, of anv aStf™^, Tl P & u T for h this iease has e *P ired ' 

Nation. ,ud„n, h eawS^^^^^ 

■eased prem.ses or Lessee's operation on or of the leased premises or in any other way 11 nil ^feased prem'sl 

£^ CE ' 1 'Z A Y B ? Va ^O" 510 ^ 8 Lessor "«P" * Ml and adequate consideration for all of the rights herein eranted 
£ the Lessee the land rentals free gas or royalties paid and to be paid, as herein provided. Lessor agree! t at he 1^1 shall 
grant no other lease of the minerals covered by this lease during the term of this lease or anv extension o, renevTa! thereof All 
coveumi end conditions between the parties hereto shall extend to their heirs, p^J^Z^T^^ £J 
ass.gns, and the Lessor hereby warrants and agrees to defend the title to the lands herein described su ««^or S and 

^.^l^ AGREEMENT Lessor and L mutually agree that this instrument contains ar.d expresses all of -he 

STtSS? ° ** P^ies. No verbal representations or promises have been made or relfed upon bv e the 

part that are not cammed heron, and no implied covenant, agreement or obligation shall be read into this axemen to 
mposed upon either party. Lessor further agrees to sign such additional documents as may be reasonably requested by lessee 
to perfect Lessee's title to the oil «d gas leased herein and such other documents related to d,. 53 t yf odusto of 
hydrocarbons as may be required by Lessee or others. " prugustira oi 

IN WITNESS WHEREOF, the undersigned have executed this instrument on the day and year first above written. 



LESSOR) 



By. 



bv J/A^TnJ//.:jr 



NOTARY ACKNOWLEDGEMENT 

STATE OF PENNSYLVANIA ) 

COUINTY 07 Lfl mrtitUL ) 

BEFORE ME, a Notary Public in and for said County and State, personally appeared the above-named 
■Jo^fs $\ <c fe^ffi . i-lt^tt t who acknowledged that he/she/they did execute the foregoing instrument and that the 



is his/her/their free act and deed. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and official seal at ,V£w £kstf* 
this ^ day of Mpf e ^h^r . 



■* T^TIMC 




Notary Public 




Gas Inc., of 130 Merz Blvd., Akron, Ohio 44333 prepared this inSTTUlMat, 
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